
Construction Loan FAQ
Why are we taking on more debt? 
When we launched the capital campaign last year, we shared our belief that 
acquiring financing was part of our strategy to do construction at all our 
campuses that would create more space for kids and families to be reached 
with the Gospel. We didn’t anticipate that so much would be pledged and given. 
We thank God that we’ve already been able to invest nearly half a million 
dollars in our Bainbridge Campus construction, Greene Campus kid’s space, 
technology improvements at all campuses, and other capital projects, thus 
lessening the amount we need to finance.  

What does this loan finance? 
This loan buys out our existing Greene Campus mortgage (just under 
$700,000), pays for our new Bainbridge Campus (about $1,000,000) and our 
Cincy Campus kid’s wing addition (about $120,000), requiring that we pay 
$300,000 equity towards these projects, which we have already done.  

How much is this new mortgage? 
$1,586,715 (includes $78,000 for contingency and closing costs). 

Can we afford this? 
In 2014 when our church was one location and half our size, we took a 
construction loan for $1,500,000, nearly the same amount. Within a year, we 
paid off $400,000, and six years later, with God’s help and your generosity, 
have paid this down to less than $700,000. Our current mortgage payments 
are $8,651 per month. This new mortgage will be approximately $9,878 per 
month, and the increase of about $1,200 per month will easily be covered by 
our regular and Fuel campaign giving. 



Did we get favorable loan terms? 
M&T Bank bent over backwards in negotiations to give us the terms we requested - 
even more favorable than our current mortgage. They lowered the interest rate (cost of 
funds plus 3.81% margin; if we closed today it would be 4.25% fixed for the first 5 years), 
increased the loan term (this is a 6 month construction term and 20 year call option 
mortgage), and built in a penalty-free prepayment clause, allowing us to pay down 15% 
of our principal annually with no penalty, plus as much as we want to pay down every 
five years with no penalty. A call option mortgage gives either party an opt-out every 
five years. The bank could exercise the option at a five-year interval if we were missing 
payments or in danger of defaulting. In that case, we would either need to pay off the 
balance or refinance with another bank.    

Can we pay this mortgage off early? 
Our goal is to budget annual prepayments on principal with no penalty and aggressively 
pay down this loan. In Berean’s 52-year history, we have always paid off our loans early.  

Who needs to approve of this loan? 
Our Elder and Steward teams unanimously approved this new loan. We are now 
asking our members to vote on this at our annual meeting on December 13th.  

When will we close the loan and begin the projects? 
Loan closing is scheduled for December 28th, pending membership approval and due 
diligence by the church and bank. The Bainbridge Campus project began in August 
and has been fully self-funded up to this point. This loan will allow us to finance the rest 
of the project and begin the Cincy Campus project this coming winter or spring.  


